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5H��3XEOLF�FRPPHQW�UHODWHG�WR�)RUWLV%&¶V�&RPPXQLW\�6HUYLFHV�,QIUDVWUXFWXUH
0DQDJHPHQW�3ODQ�	�:RUNHU�&RGH�RI�&RQGXFW

-XVWLFH�IRU�*LUOV�ZULWHV�LQ�UHVSRQVH�WR�)RUWLV%&¶V�SXEOLF�FRPPHQW�SHULRG�WR�RXWOLQH�RXU�FRQFHUQV
UHJDUGLQJ�WKH�GHILFLHQFLHV�ZH�REVHUYH�LQ�WKH�&RPPXQLW\�6HUYLFHV�,QIUDVWUXFWXUH�0DQDJHPHQW
3ODQ��³&6,03´��DQG�WKH�SURSRVHG�&RGH�RI�&RQGXFW�IRU�ZRUNHUV�VWD\LQJ�DW�WKH�WUDQVLHQW�ZRUNHU
FDPS�RU�LQ�RWKHU�DFFRPPRGDWLRQ�ZKLOH�ZRUNLQJ�RQ�)RUWLV%&¶V�SLSHOLQH�SURMHFW�

0DQ\�RI�RXU�FRQFHUQV�UHJDUGLQJ�WKH�KXPDQ�ULJKWV�DQG�SXEOLF�VDIHW\�LPSDFWV�RI�)RUWLV%&¶V
SURSRVHG�ZRUN�FDPS��WUDQVLHQW�ZRUNIRUFH�DUH�RXWOLQHG�LQ�WKH�DSSHQGHG�OHWWHU�ZKLFK�ZH�VXEPLWWHG
WR�%ULWLVK�&ROXPELD¶V�(QYLURQPHQWDO�$VVHVVPHQW�2IILFH���,�HQFRXUDJH�\RX�WR�UHYLHZ�WKDW
GRFXPHQW�DORQJVLGH�WKLV�VXEPLVVLRQ��DV�LW�RXWOLQHV�RXU�FRQFHUQV�IRU�WKH�VDIHW\�RI�ZRPHQ�DQG�JLUOV
LQ�WKH�FRPPXQLW\�RI�6TXDPLVK�

8SRQ�UHYLHZLQJ�)RUWLV%&¶V�&6,03�DQG�GUDIW�&RGH�RI�&RQGXFW��ZH�UHPDLQ�FRQFHUQHG�WKDW�WKH
VDIHW\�LVVXHV�ZH�KDYH�UDLVHG�ZLWK�)RUWLV%&�KDYH�QRW�EHHQ�WDNHQ�VHULRXVO\��QRU�DUH�WKH\
DGHTXDWHO\�DGGUHVVHG�LQ�WKH�&6,03�RU�&RGH�RI�&RQGXFW����:H�UHLWHUDWH�WKDW�D�&RGH�RI�&RQGXFW�
DQRQ\PRXV�FRPSODLQWV�EDVHG�WLS�OLQH�DQG�SULYDWH�VHFXULW\�DUH�LQDGHTXDWH�PHDVXUHV�WR�SURWHFW



ZRPHQ�DQG�JLUOV�IURP�WKH�SK\VLFDO�DQG�VH[XDO�YLROHQFH��VH[XDO�H[SORLWDWLRQ��GLVDSSHDUDQFHV�DQG
PXUGHUV�WKDW�DFFRPSDQ\�ZRUN�FDPSV�DQG�ODUJH�LQIOX[HV�RI�WUDQVLHQW��PRVWO\�PDOH��ZRUNHUV�LQWR
VPDOO�UXUDO�FRPPXQLWLHV�

,Q�SDUWLFXODU��WKH�&RGH�RI�&RQGXFW�GRHV�QRW�VXIILFLHQWO\�DGGUHVV�RU�XQGHUVFRUH�WKH�VHULRXVQHVV�RI
YLROHQFH�DJDLQVW�ZRPHQ�DQG�JLUOV��RIIHUV�QR�VSHFLILF�SURWHFWLYH�PHDVXUHV�RU�UHSRUWLQJ�SURWRFROV
IRU�IHPDOH�ZRUNHUV�RU�FRPPXQLW\��ODFNV�PHDQLQJIXO�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\
PHFKDQLVPV��DQG��WKH�PRVW�VHULRXV�IDLOLQJ��ODFNV�DQ�REOLJDWLRQ�XSRQ�WKH�FRPSDQ\�WR�UHSRUW
YLROHQFH�DJDLQVW�ZRPHQ�DQG�JLUOV�WR�ORFDO�SROLFH�

,Q�IUDPLQJ�RXU�VXEPLVVLRQ��ZH�GUDZ�\RXU�DWWHQWLRQ�WR�WKH�LQWHUQDWLRQDO�QRUPV�VXPPDUL]HG�LQ�WKH
*XLGLQJ�3ULQFLSOHV�RQ�%XVLQHVV�DQG�+XPDQ�5LJKWV�� ZKLFK�DUH�ZLGHO\�DFFHSWHG�LQWHUQDWLRQDO
QRUPV�RXWOLQLQJ�KXPDQ�ULJKWV�REOLJDWLRQV�RQ�FRUSRUDWLRQV���7KHVH�VWDQGDUGV�UHTXLUH�FRUSRUDWH
DFWRUV�WR�DYRLG�FDXVLQJ�KXPDQ�ULJKWV�YLRODWLRQV��DQG�WR�SUHYHQW��PLWLJDWH�DQG�SURYLGH�HIIHFWLYH
UHPHGLHV�ZKHUH�DGYHUVH�KXPDQ�ULJKWV�LPSDFWV�DUH�GLUHFWO\�RU�LQGLUHFWO\�FDXVHG�E\�WKHLU�EXVLQHVV
DFWLYLWLHV���7R�PHHW�WKHVH�VWDQGDUGV�FRUSRUDWLRQV�PXVW�H[HUFLVH�GXH�GLOLJHQFH�LQ�SUHYHQWLQJ�DQG
UHVSRQGLQJ�WR�KXPDQ�KXPDQ�ULJKWV�YLRODWLRQV� +XPDQ ULJKWV�GXH�GLOLJHQFH�LV�D�SURFHVV�IRU
LGHQWLI\LQJ��SUHYHQWLQJ��PLWLJDWLQJ��DQG�DFFRXQWLQJ�IRU�KXPDQ�ULJKWV�LPSDFWV�

����,Q�RUGHU�WR�LGHQWLI\��SUHYHQW��PLWLJDWH�DQG�DFFRXQW�IRU�KRZ�WKH\�DGGUHVV�WKHLU�DGYHUVH
KXPDQ�ULJKWV�LPSDFWV��EXVLQHVV�HQWHUSULVHV�VKRXOG�FDUU\�RXW�KXPDQ�ULJKWV�GXH�GLOLJHQFH�
7KH�SURFHVV�VKRXOG�LQFOXGH�DVVHVVLQJ�DFWXDO�DQG�SRWHQWLDO�KXPDQ�ULJKWV�LPSDFWV�
LQWHJUDWLQJ�DQG�DFWLQJ�XSRQ�WKH�ILQGLQJV��WUDFNLQJ�UHVSRQVHV��DQG�FRPPXQLFDWLQJ�KRZ
LPSDFWV�DUH�DGGUHVVHG�

�D��6KRXOG�FRYHU�DGYHUVH�KXPDQ�ULJKWV�LPSDFWV�WKDW�WKH�EXVLQHVV�HQWHUSULVH�PD\
FDXVH�RU�FRQWULEXWH�WR�WKURXJK�LWV�RZQ�DFWLYLWLHV��RU�ZKLFK�PD\�EH�GLUHFWO\�OLQNHG
WR�LWV�RSHUDWLRQV��SURGXFWV�RU�VHUYLFHV�E\�LWV�EXVLQHVV�UHODWLRQVKLSV�

� �E���:LOO�YDU\�LQ�FRPSOH[LW\�ZLWK�WKH�VL]H�RI�WKH�EXVLQHVV�HQWHUSULVH��WKH�ULVN�RI
VHYHUH�KXPDQ�ULJKWV�LPSDFWV��DQG�WKH�QDWXUH�DQG�FRQWH[W�RI�LWV�RSHUDWLRQV�

�

� 8QLWHG�1DWLRQV��*XLGLQJ�3ULQFLSOHV�RQ�%XVLQHVV�DQG�+XPDQ�5LJKWV�,PSOHPHQWLQJ�WKH�8QLWHG�1DWLRQV�³3URWHFW�
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+XPDQ�5LJKWV�&RXQFLO� 3URWHFW��UHVSHFW�DQG�UHPHG\ ��D�IUDPHZRUN�IRU�EXVLQHVV�DQG�KXPDQ�ULJKWV���UHSRUW�RI�WKH
6SHFLDO�5HSUHVHQWDWLYH�RI�WKH�6HFUHWDU\�*HQHUDO�RQ�WKH�,VVXH�RI�+XPDQ�5LJKWV�DQG�7UDQVQDWLRQDO�&RUSRUDWLRQV�DQG
2WKHU�%XVLQHVV�(QWHUSULVHV��-RKQ�5XJJLH����$SULO������ $�+5&�����
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� �F���6KRXOG�EH�RQJRLQJ��UHFRJQL]LQJ�WKDW�WKH�KXPDQ�ULJKWV�ULVNV�PD\�FKDQJH�RYHU
WLPH�DV�WKH�EXVLQHVV�HQWHUSULVH¶V�RSHUDWLRQV�DQG�RSHUDWLQJ�FRQWH[W�HYROYH�

+DUDVVPHQW�	�YLROHQFH�DJDLQVW�JLUOV�DQG�ZRPHQ�LV�D�VHULRXV�KXPDQ�ULJKWV�YLRODWLRQ

9LROHQFH�DJDLQVW�ZRPHQ�DQG�JLUOV�FRQVWLWXWHV�D�KXPDQ�ULJKWV�YLRODWLRQ��:H�DUH�HQFRXUDJHG�E\�WKH
VSHFLILF�DWWHQWLRQ�WR�WKH�VDIHW\�IRU�,QGLJHQRXV�ZRPHQ�DQG�JLUOV�LQ�WKH�&6,03��LW�LV�,QGLJHQRXV
ZRPHQ�DQG�JLUOV�ZKR�DUH�GLVSURSRUWLRQDWHO\�KDUPHG�E\�PDOH�ZRUN�FDPSV�DQG�ZKR�FRQWLQXH�WR
VXIIHU�WKH�LPSDFWV�RI�FRORQL]DWLRQ�DQG�HQYLURQPHQWDO�GHVWUXFWLRQ�RI�WKHLU�ODQGV�DQG�WHUULWRULHV�
%XW��,QGLJHQXRV�ZRPHQ�DQG�JLUOV�DUH�QRW�DORQH�LQ�IDFLQJ�WKH�WKUHDW�RI�WUDQVLHQW�PDOH�ZRUNIRUFHV�
7KH�KXPDQ�ULJKWV�DQG�VDIHW\�RI�DOO�ZRPHQ�DQG�JLUOV�LQ�RXU�FRPPXQLW\�DUH�DW�VWDNH�

'XH�WR�WKH�JURZLQJ�ERG\�RI�HYLGHQFH�FRQQHFWLQJ�WUDQVLHQW�ZRUNIRUFHV�ZLWK�UDSHV��YLROHQFH�
VH[XDO�H[SORLWDWLRQ��GLVDSSHDUDQFHV�DQG�PXUGHUV�LQ�VXUURXQGLQJ�FRPPXQLWLHV��WKLV�LVVXH�PHULWV
VSHFLILF�DWWHQWLRQ�LQ�D�&RGH�RI�&RQGXFW�DLPLQJ�WR�PLWLJDWH�WKH�KDUPV�RI�VXFK�ZRUNIRUFHV�DQG�WR
SUHYHQW�V\VWHPDWLF�KXPDQ�ULJKWV�YLRODWLRQV���8QIRUWXQDWHO\��WKH�&RGH�RI�&RQGXFW�GRHV�QRW�JR
QHDUO\�IDU�HQRXJK�DV�LW�PDNHV�RQO\�VXSHUILFLDO�PHQWLRQ�RI�UHTXLUHPHQWV�WR�EHKDYH�UHVSHFWIXOO\�
QRW�HQJDJH�LQ�YLROHQFH�DQG�WR�IROORZ�WKH�ODZ� 7R GHPRQVWUDWH�PHDQLQJIXO�DQG�VLQFHUH
FRPPLWPHQW�WR�SUHYHQWLQJ�VH[XDO�DQG�JHQGHU�EDVHG�YLROHQFH��\RX�QHHG�WR�QDPH�LW
VSHFLILFDOO\�LQ�\RXU�&RGH�RI�&RQGXFW�DV�D�VHULRXV�KXPDQ�ULJKWV�YLRODWLRQ�WKDW�ZLOO�UHVXOW�LQ
VHYHUH�FRQVHTXHQFHV�ZLWK�WKH�SRWHQWLDO�IRU�FULPLQDO�LQYHVWLJDWLRQ�

,QDGHTXDWH�PHDVXUHV�WR�SURWHFW�ZRPHQ�ZRUNLQJ�LQ�FDPSV

7KH�&RGH�RI�&RQGXFW�RIIHUV�QR�VSHFLILF�PHDVXUHV�WR�SURWHFW�WKH�VDIHW\�RI�ZRPHQ�LQ�WKH�FDPSV�
QRU�LV�WKHUH�DQ\�VSHFLILF�PHQWLRQ�RI�SURWRFROV�LQ�SODFH�IRU�ZRPHQ�WR�UHSRUW�YLROHQFH�LQ�WKH�FDPS�

1HLWKHU�WKH�&6,03��QRU�WKH�&RGH�RI�&RQGXFW��SURYLGH�IRU�VSHFLILF�PHDVXUHV�WR�SURWHFW�DQG�VDIHW\
RI�IHPDOH�HPSOR\HHV�IURP�KDUDVVPHQW�RU�YLROHQFH�E\�RWKHU�ZRUNHUV���2QH�RI�WKH�JUHDWHVW�EDUULHUV
WR�UHSRUWLQJ�VH[XDO�YLROHQFH�DQG�KDUDVVPHQW�LV�IHDU�RI�UHWDOLDWLRQ��ZKLFK�LV�H[DFHUEDWHG�ZKHQ
FRXSOHG�ZLWK�D�IHDU�RI�ORVLQJ�RQH¶V�HPSOR\PHQW���7KHUH�LV�QR�VWDWHPHQW�RU�SURWRFRO�LQ�WKH�&RGH
RI�&RQGXFW�RU�WKH�&6,03�WKDW�GLUHFWO\�DGGUHVVHV�WKHVH�YHU\�UHDO�VDIHW\�FRQFHUQV�

7KH�&6,03�GRHV�QRW�SURYLGH�SURWRFROV�IRU�FRPSDQ\�DFWLRQ�IROORZLQJ�UHSRUWV�RI�YLROHQFH�
LQFOXGLQJ�HQVXULQJ�DGHTXDWH�KHDOWK�DQG�VDIHW\�IRU�YLFWLPV��HQJDJHPHQW�ZLWK�VHUYLFHV�IRU
VXUYLYRUV�RU�PHDVXUHV�WR�HQVXUH�KHU�VDIHW\�IROORZLQJ�DQ�LQFLGHQW� %RWK�WKH�&6,03�DQG�WKH



&RGH�RI�&RQGXFW�PXVW�LQFOXGH�FOHDU��GHWDLOHG��DFFRXQWDEOH��DQG�WUDQVSDUHQW�KXPDQ�ULJKWV
EDVHG�SURFHVVHV�IRU�GHDOLQJ�ZLWK�JHQGHU�EDVHG�YLROHQFH��VH[XDO�KDUDVVPHQW�DQG�RU
GLVFULPLQDWLRQ�FRPSODLQWV�

/DFN�RI�(QIRUFHDELOLW\�RU�(IIHFWLYH�5HPHGLHV

7KDW�WKH�QDWXUH�RI�WKLV�LQGXVWU\�UHOLHV�RQ�D�FRPSOH[�PDWUL[�RI�VXE�FRQWUDFWRUV�DQG�WUDQVLHQW
ZRUNHUV�OLYLQJ�LQ�WKH�ZRUN�FDPS�DQG�LQ�FRPPXQLW\�KRXVLQJ��UHQGHUV�LW�YLUWXDOO\�LPSRVVLEOH�WR
HQIRUFH�FRPSOLDQFH�ZLWK�D�&RGH�RI�&RQGXFW��7KHUH�LV�QR�PHDQLQJIXO�DFFRXQWDELOLW\�RU
WUDQVSDUHQF\�EXLOW�LQWR�WKH�SODQ�WKDW�ZRXOG�DGHTXDWHO\�KROG�VXE�FRQWUDFWRUV�DFFRXQWDEOH�LI�WKH\
IDLO�WR�PRQLWRU�DQG�HQIRUFH�WKH�&RGH�RI�&RQGXFW���7KHUH�LV�QR�ZD\�WR�HQVXUH�WKDW�WKH\�ZLOO
VHOI�UHSRUW�YLRODWLRQV�RU�WR�PRQLWRU�WKH�LPSOHPHQWDWLRQ�RI�WKHLU�LQWHUQDO�GLVFLSOLQDU\�SURFHVVHV��7R
EH�UHPRWHO\�HIIHFWLYH��FRPSOLDQFH�ZLWK�WKH�&RGH�RI�&RQGXFW�ZRXOG�UHTXLUH�HQIRUFHPHQW�
RYHUVLJKW�DQG�PRQLWRULQJ�E\�DQ�LQGHSHQGHQW�WKLUG�SDUW\�DW�PLQLPXP��)DLOXUH�WR�LPSOHPHQW�VXFK�D
PHFKDQLVP�OHDYHV�WKH�FRPSDQ\�DW�ULVN�RI�YLFDULRXV�OLDELOLW\�YLD�VXE�FRQWUDFWRUV�

+RZHYHU��HYHQ�ZLWK�LQGHSHQGHQW�PRQLWRULQJ��WKLV�ZRXOG�QRW�RYHUFRPH�WKH�GHILFLHQFLHV�RI�D
FRPSODLQWV�EDVHG�V\VWHP���)RU�D�WLS�OLQH�WR�EH�XVHIXO��WKH�FRPSDQ\�PXVW�WKRURXJKO\�SXEOLFL]H
WKH�&RGH�RI�&RQGXFW�DQG�WLS�OLQH��DQG�HQVXUH�UHVSRQVH�SURWRFROV�PDQGDWH�VZLIW��WKRURXJK�DQG
GHFLVLYH�DFWLRQ�ZKHQ�YLRODWLRQV�DUH�UHSRUWHG���*LYHQ�ORZ�UDWHV�RI�UHSRUWLQJ�IRU�VH[XDO�YLROHQFH��D
FRPSODLQWV�EDVHG�WLS�OLQH�LV�QRW�D�PHDQLQJIXO�RU�DGHTXDWH�PHDVXUH�WR�DGGUHVV�WKLV�VSHFLILF�W\SH�RI
YLRODWLRQ�

,QDGHTXDWH�DFFRXQWDELOLW\�DQG�WUDQVSDUHQF\

7KH�&6,03�DQG�&RGH�RI�&RQGXFW�ODFN�PHDQLQJIXO�PHDVXUHV�IRU�HQVXULQJ�DFFRXQWDELOLW\�DQG
WUDQVSDUHQF\���7KH�&6,03�SURYLGHV�RQO\�WZR�HYDOXDWLRQ�LQGLFDWRUV�WR�DVVHVV�WKH�HIILFDF\�RI�WKHLU
VDIHW\�SURWRFROV��QHLWKHU�RI�ZKLFK�DUH�VXIILFLHQW��VHH�&6,03��7DEOH������SDUDV����������7KH
DFFXUDF\�RI�WKHVH�LQGLFDWRUV�UHTXLUH�HQJDJHPHQW�ZLWK�WKH�WLS�OLQH�DQG�DFFXUDWH�UHSRUWLQJ�E\
VXE�FRQWUDFWRUV��ERWK�RI�ZKLFK�ZH�VXEPLW�DUH�XQOLNHO\�WR�RFFXU�IRU�WKH�UHDVRQV�RXWOLQHG�DERYH�
7KXV��ZH�GR�QRW�EHOLHYH�WKHUH�LV�DGHTXDWH�WUDQVSDUHQF\�RU�DFFRXQWDELOLW\�IRU�PRQLWRULQJ�DQG
HYDOXDWLQJ�WKHVH�PLWLJDWLRQ�PHDVXUHV��QRU�GR�ZH�EHOLHYH�WKDW�WKH�&RGH�RI�&RQGXFW�RU�&6,03
FRQWDLQ�VXIILFLHQW�PHDVXUHV�IRU�SURWHFWLQJ�ZRPHQ�DQG�FKLOGUHQ�LQ�WKLV�FRPPXQLW\�

7KH�SODQV�DOVR�ODFN�DGHTXDWH�UHPHGLHV���2I�FRXUVH�WKHUH�DUH�UHPHGLHV�DYDLODEOH�XQGHU�ERWK
FULPLQDO�DQG�FLYLO�OHJDO�IUDPHZRUNV��KRZHYHU��EXVLQHVV�DQG�KXPDQ�ULJKWV�VWDQGDUGV�UHTXLUH



FRUSRUDWLRQV�WR�LPSOHPHQW�SURFHVVHV�WKDW�HQDEOH�UHPHGLDWLRQ�RI�DQ\�DGYHUVH�KXPDQ�ULJKWV
LPSDFWV�WKH\�FDXVH�RU�WR�ZKLFK�WKH\�FRQWULEXWH�

7KH�PRVW�VHULRXV�LQVXIILFLHQF\�RI�ERWK�WKH�&RGH�RI�&RQGXFW�DQG�&6,03�SODQ�LV�WKH�ODFN�RI
VSHFLILF�REOLJDWLRQV�RQ�)RUWLV%&�DQG�VXE�FRQWUDFWRUV�WR�LQIRUP�WKH�ORFDO�SROLFH�LQ�D�VFHQDULR
ZKHUH�WKH�YLRODWLRQ�LQYROYHG�YLROHQFH���7KLV�FRPPLWPHQW�DQG�REOLJDWLRQ�PXVW�EH�EXLOW�LQWR�WKH
IUDPHZRUN�IRU�PLWLJDWLRQ�VWUDWHJLHV��ERWK�IRU�WKH�LQWHUHVWV�RI�SXEOLF�VDIHW\�EXW�DOVR�IRU
DFFRXQWDELOLW\�DQG�WUDQVSDUHQF\�SXUSRVHV�

:H�WUXVW�\RX�ZLOO�DFW�ZLWK�GXH�GLOLJHQFH�WR�HQVXUH�\RX�KDYH�PHW�\RXU�GXWLHV�DQG�UHVSRQVLELOLWLHV
WR�SUHYHQW�KXPDQ�ULJKWV�DEXVHV�LQ�FRPSDQ\�RSHUDWLRQV�DQG�WR�SURYLGH�UHPHGLHV�LI�VXFK�DEXVHV
WDNH�SODFH�
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